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private sector and oil asso-
ciations can play a significant
role in supporting and advanc-
ing the nation’s oil industry
across many areas. Stress-
ing the need to follow up on
issues raised in the meeting,
Pirhadi said, “Our economy
is still oil-based. While some
criticize this dependence,
it remains the reality of our
economy. Therefore, if oil
associations and the private
sector can contribute to this
industry, they must actively
engage to help elevate it.”
The meeting was attended by
Omid Shakeri, deputy minister
of oil for engineering, research
- and technology and vice presi-
= e o ' = dent of the Iran Oil Associa-
Deputy minister urges greater o o o
Energy Commission at the
Iran Chamber of Commerce;

private SECtOl’ iﬂVOlvement and several members of the

oil association and chamber of

The deputy for legal and country’s economy remains Tuesday at a meeting with ;
parliamentary affairs at the reliant on oil and that active the Iran Oil Association, said commetce. The session also
Ministry of Oil emphasized participation from private sec-  respect for private sector part-  '€viewed areport from the
the private sector’s key role tor associations is essential for  ners in the oil industry is more ~ Secretariat of the Iran Qll As-
in advancing the oil industry’s  the industry’s development. important than deference to oil ~ SOciation’s Contract Dispute
objectives, Stating that the Mobhsen Pirhadi, speaking executives. He noted that the ~ Resolution Board.

Non-pricing measures introduced to manage fuel consumption

Deputy oil minister announced the
implementation of non-pricing measures
to manage fuel consumption, stating that
the use of an energy efficiency certificate
mechanism has enabled financing for fleet
modernization and improved fuel effi-
ciency.According to the National Iranian
Oil Refining and Distribution Company,
Mohammad-Sadeq Azimifar noted that

a significant portion of fuel consump-

as issuing energy efficiency certificates on
the energy exchange, with support from
the Oil Ministry’s planning department
and the National Iranian Gas Company.
Azimifar cited aging fleets as a major
factor in rising fuel consumption, noting
that the Economic Council has approved
measures to modernize 460,000 urban ve-
hicles and 85,000 intercity vehicles. Initial
steps include electrifying 20,000 outdated

tion management tools fall outside the sumption management projects. He added  motorcycles in Tehran and upgrading
company’s responsibilities. He said efforts  that diversifying the country’s fuel mix has  diesel-powered intercity fleets. He identi-
are underway to operationalize some been a priority for the Oil Ministry since fied financing and mileage verification
non-pricing solutions by fostering col- the start of the current administration. Ad-  as key obstacles in fleet modernization.
laboration among stakeholders. Azimifar  dressing challenges in the CNG industry, ~ To address these, oil and gas efficiency
emphasized that the energy efficiency he said urgent measures included settling  certificates will be used to secure funding,
certificate mechanism helps maintain the $44 million in outstanding payments to while digital platforms will track mileage
value chain in upstream industries while prevent disruptions in the value chain. for motorcycles and logistics companies
opening new financing avenues for con- This was achieved through solutions such  operating diesel fleets.

Energy Exmlnge CEO:
Market reforms needed to fix Iran’s energy imbalances

The CEO of Iran’s Energy Exchange highlighted  efficiency and sustainable development, such as and 99 million megawatt-hours of derivative

the country’s significant capacities in oil, gasand  electricity and gas savings certificates, are now contracts (over 11 trillion tomans) were traded
other energy carriers, stressing that the only vi- tradable. Similar water-saving instruments are last year. Additionally, 660,000 megawatt-hours
able solution to address imbalances in the energy ~ available to water and wastewater companies, of green electricity (2.6 trillion tomans) changed
market is leveraging transparent and competitive ~ while the launch of a carbon market is underway ~ hands. In the unconventional water market,
mechanisms through the Energy Exchange. in collaboration with the Department of the over 300,000 cubic meters were traded this year,
Mohammad Nazifi, speaking at a press confer- Environment. primarily by industries and municipalities. Nazifi
ence Tuesday on the occasion of Journalist’s 26% growth in energy trading expects growth with the expansion of water-sav-
Day, acknowledged media efforts in covering Nazifi reported a 26% increase in energy trad- ing certificates and desalination project futures.
energy sector developments and emphasized the ing value in the first four months of the current Project financingThe Energy Exchange facili-
strategic importance of the oil and gas industry Iranian year (started March 21), with hydrocar- tated 15 trillion tomans in project financing last
in the national economy. He noted that Iran, with ~ bon markets dominating at 85 trillion tomans of year, with 6 trillion tomans raised so far this year.
its vast fossil fuel resources, has over a century the total 125 trillion tomans. Electricity trading Future goals: Market expansion, leadership
of experience in oil and gas, dating back to the accounted for 26 trillion tomans, while savings Key strategic objectives include establishing
discovery of the Masjed Soleyman oil field—the  certificates, financial instruments and derivatives ~ benchmark prices, deepening existing markets,
first in the Middle East—which marked the exceeded 4.2 trillion tomans. In the previous developing new investment tools, upgrading
beginning of Iran’s modern energy industry. De-  year, total trading value reached 330 trillion technological infrastructure and expanding
spite these resources, he said, mismanagement in  tomans, with hydrocarbon markets contributing international engagement. Targets also include
allocation and consumption has hindered Iran’s 280 trillion tomans and electricity accounting increasing the exchange’s share in electricity
role in regional energy markets and even caused for 19 trillion tomans. Financial instruments and ~ trading to 60%, developing crude oil, diesel,
challenges in meeting domestic demand. This savings certificates made up nearly 20 trillion gasoline and water markets using deposit

issue is even more acute in the water sector due tomans. certificates, and improving data reporting.

to natural resource scarcity. International ring: A hub for oil, gas trading Nazifi highlighted cooperation with parliament,
Market mechanisms: Solution to energy Hydrocarbon markets, representing over 80% of ~ government agencies and ministries to advance
imbalances the Energy Exchange’s trading value, saw about these goals.

Nazifi asserted that the Energy Exchange 70% of transactions conducted in the internation- ~ Upcoming diesel savings certificates

believes market mechanisms are the only al ring, where deals are executed in rials and dol- ~ The Energy Exchange plans to introduce diesel
sustainable way to balance supply and demand. lars. Last year, liquefied gas (50 trillion tomans), savings certificates soon, aiming to mitigate price
The exchange’s role is to provide a transparent, naphtha (35 trillion tomans) and kerosene (22 disparities. Nazifi also urged the Oil Ministry
competitive and accessible platform for optimal trillion tomans) were the most traded products. and National Iranian Oil Company to support
interaction between market participants. He Domestically, kerosene, methanol and heavy financial instruments like crude oil deposit cer-
said the Energy Exchange has launched multiple ~ naphtha were among the top commodities. tificates, noting that legal and sanctions-related
markets, including those for oil, gas and deriva- Electricity, water trading: Diversification, hurdles—not economic ones—are the primary
tives, electricity (regular, green and free markets),  efficiency challenges. The exchange, he said, is ready to
unconventional water and related financial and Nazifi noted that 18 million megawatt-hours of collaborate with stakeholders to create a secure,
derivative instruments. New tools promoting physical electricity (worth 5.4 trillion tomans) legal framework for these instruments.

OIL

Nearly 20 new petchem facilities

to boost Iran’s output
The director of projects at Iran’s National Pet-
rochemical Company outlined 19 petrochemi-
cal projects expected to become operational
by the end of the current Iranian year (March
2026). These include 15 production projects
and four feedstock supply projects.
Ahmad Jalilianfard stated that these projects,
aligned with completing the value chain and
securing feedstock, will increase Iran’s petro-
chemical industry capacity by 10 million metric
tons per year. Among them, only the Apadana
Petrochemical Project is gas-based.He em-
phasized that since the start of the year, plans
were made to inaugurate at least one project per
month in 1404. Currently, five projects have
reached commercial production but have not
yet been officially launched:
1. Phase 1 of East Karun Flare Gas Recovery
2. Dehloran Petro-Refinery
3. Kimia Petro-Entekhab Industries Polystyrene
(Isfahan)
4. Kimia Dalahoo Industries Polystyrene
5. Apadana Persian Gulf Petrochemical
Jalilianfard listed the 19 petrochemical projects
planned for the current Iranian year of 1404:
East Karun Flare Gas Recovery (Phase 1) —
Collecting 2.7 million cubic meters per day of
flare gas to boost feedstock for the Bid Boland
Gas Refinery and reduce pollution by extin-
guishing 10 flares.
- Apadana Persian Gulf Petrochemical — An-
nual production of 1.65 million metric tons of
methanol.
- Kimia Petro-Entekhab Industries (Isfahan)
— Annual production of 50,000 metric tons of
general-purpose polystyrene.
- Kimia Dalahoo Industries — Annual produc-
tion of 120,000 metric tons of general-purpose
and high-impact polystyrene.
- Arman Sepahan Petrochemical — First-time
production of 33,000 metric tons of isopropyl
alcohol annually.
- Dehloran Petro-Refinery — Annual production
of 1.055 million metric tons of C2+.
- Arghavan Gostar [lam Petrochemical — An-
nual production of 150,000 metric tons of
polypropylene.
- Marun Flare Gas Recovery — Increasing
ethane recovery feedstock for Marun Petro-
chemical, extinguishing 24 flares near Ahvaz to
reduce pollution, and producing 535,000 metric
tons of C2+ annually.
- Karun Hayco Petrochemical Project — Ensur-
ing stable production and self-sufficiency in
feedstock.
- Hengam Petrochemical Urea Unit — Annual
production of 1.075 million metric tons of
granular urea.
- Kangan Petrochemical Olefin Unit — Annual
production of 1 million metric tons of ethylene
and 89,000 metric tons of C3 cut as a byprod-
uct.
- Bushehr Petrochemical Olefin Unit — An-
nual production of 1.09 million metric tons of
ethylene.
- Bushehr Petrochemical Mono-Ethylene
Glycol (MEG) Unit — Annual production of
554,000 metric tons of MEG.
- Kangan Heavy Polyethylene Unit — Annual
production of 300,000 metric tons of high-
density polyethylene.
- Phase 2 of Persian Gulf Houyzeh Gas Refin-
ery — Annual production of 1.3 million metric
tons of C2+ to increase feedstock for Bandar
Imam Petrochemical.
- Marun Petrochemical Pure Ethylene Oxide
Unit — Annual production of 45,000 metric tons
of pure ethylene oxide for the Petronad Asia
ethoxylate unit.
- Sadra Assaluyeh Petrochemical — Annual
production of 136,000 metric tons of ESBR.
- Petronad Chemical Park Ethoxylate Unit —
Annual production of 80,000 metric tons of
ethoxylate for pharmaceutical and hygiene
industries.
- Salman Farsi PDH Project — Annual produc-
tion of 450,000 metric tons of propylene.
Jalilianfard added that two gas turbines with
a total capacity of 366 megawatts are being
installed in Makran and Assaluyeh by Petro-
chemical Development Negin Makran and
Damavand Energy Assaluyeh, expected to be
operational by early-September. Additionally,
a reverse osmosis water production unit with
a total capacity of 2,083 cubic meters per hour
is underway, with 833 cubic meters already
operational, 416 cubic meters to come online
within 20 days, and the remainder by October.
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